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Uitnodiging
U word hartlie witgenooi na die Algemens
Jaanvergadering van SS5K op Vhdag,
18 Julie 2019 om TOR3O, I die Pero
Dias Konferensiesaal, Diaz Strand Hotel,
Voorbaal, Mosseltbaal Ligle venversings
sal wvanal 10h00 Dedien word, U word
genoal am na afloop van die vergaoer-
iy saam met ons middagete te geniel.

Sl-(gy

Invitation
You are cordially imiited to the Annual
Genaral Meeting of S5K 1o be haid
on Friday, 19 July 2079 at 10030, in
the Pero Diaz Conference  Centre,
Digz Strand Hoted, Voorbaa, Aos-
zel Bay Light refreshments wil be
served from TOROD, You are invited
to join ws for lunch after the mesting.
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KENNISGEWING: ALGEMENE JAARVERGADERING EN SAKELYS
NOTICE: ANNUAL GENERAL MEETING AND AGENDA

Keannis geskied hiermee dat die Algemena Jaarvergadearing van SSK op Virydag, 19 Julie 2019 om
10030, in die Pero Dias Konferensiesaal, Diaz Strand Hotel, Veorbaai, Mosselbaal gehou sal word,

Motics is hereby given that the Annual General Mesting of 55K will be held an Friday, 19 Juby 2019 at
10h30, in the Pero Dias Conference Centre, Diaz Strand Hotel, Voorbaai, Mossel Bay.

SAKELYS / AGENDA
1 Opening

2 erwelkoming deur Vioorsitter £ Welcoming by Chairperson
3  Konstituering / Constitution
4  Roubseklag / Motion of Condolence

5  Goedkeuring van Motule van die Algemene Jaarvergadering 2018
Approval of the Minutes of the Annual General Meeting 2018

6  Behandeling en Goedkeuring van Finansigle State
Consideration and Aporoval of Financial Statements

T Aanstelling van Ouditeure / Appaintment of Auditors
B Merkiesing van Direkteura / Election of Directors
9  Bespreking van Algemene Sake / Discussion of General Matters

10 Spesiale Besluite / Special Rasolutions

s

J E de V van Veen
Sekretans / Secretary
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J M de Kock J M Joubert

F J Lourens i J Odendaal

h Fienaar J E Robertson

A J Steyn i 3 Strescher
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Bestuur / Management
E .J Palsar - Hoof Uitvoerende Beampte
—  Chief Executive Officer
JEdeVvanveen - Hoofbestuurder: Finansies en Administrasie
= (General Manager: Finance and Administration
Z H de Beer - Hoofbestuurder: Bedrawe
- General Manager: Operations

Sekretaris / Secretary
J E de ' van \Vieen

Geregistreerde Adres / Registered Address Posadres / Postal Address

Voortrekstraat 34 /34 Vioortrek Street Posbus 12 /RO, Box 12
Sweallendam Swellendam
6740 6740

Bankiers / Bankers
Eerste Nasionale Banlk / First National Bank Medbank

Woortrekstraat 33 /33 Vioortrek Street Woortrekstraat 28 /7 29 Vioortrek Street
Swellendam Swellendam
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Ouditeure / Auditors

PricewaterhouseCoopars Geink. / Inc.
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
VERKLARING VAN VERANTWOORDELIKHEDE
DEUR DIE RAAD VAN DIREKTEURE

Die Direkteure iz verantwaoordelik vir die instandhouding van toarsikendea rekeningkundige rekords en
die voorbereiding, intagriteit en radelike aantieding van die afsonderlike en gekonsolidesrde finansisle
state van Sentraal-Suid Kobperasie Beperk. Die afsonderlike en gekansolideerde finansigle state
is opoestel in ooreenstemming met die “infernational Fnancial Reporting Standard for Small and
Meadium-sized Entifies” en op die wyse soos versis deur die KoGperasiewet en sluit bedraa in wat op
die oordesl en ramings van Bestuur gegrond iz, Die afsonderlike en gekonsolidesrde finansigls state
is gegrond op tospashke rekeningkundige Deleid wat in ooreenstermming is met die “International
Financial Reparting Standard for Small and Medium-sized Entities’ en met dié van die vorge jaar,
tensy andars gemeld.

Die Direkteura is cok uiteindslik verantwoordelik wvir die Groep se stelsel van interne finansiglke
beheer. Hierdie kontroles is ontwerp om redelike, maar nie absolute, gerussteling te bied oor die
betroubaarheid van die afsonderlike en gekonsolidesrde finansigle state, die toereikends beskerming
an verantwoording van batas, en om veriese te voorkom en op te spoorn. Gean aangeleenthaeds het
onder die aandag van die Direkteurs gekom wat ‘'n wesenlike ingenstorting in die funksionesing van
hierdie kontroles, prosedures en stelsels gedurende die jaar onder oorsig aandui nie.

Die lopende-saak grondslag is met die opstel van die afsonderlike en gekonsclideerde finansidle state
gevolg. Die Direkteurs het geen rede om te glo dat die Groep nie in die afsienbare toekoms n lopende
saak sal wees nig, gegrond op voorutskattings en beskikbare kontant- en finanskeningsbranne.

Die afsonderlike en gekonsolideerde finansigle state is gecuditesr deur die onafhanklike cuditeurs,
FricewaterhouseCoopers Geink., wat onbeperkie toegang gegee is tot alle finansigle rekords en
venwante data, met inbagrip van notules van alle Lede-, Direksie- en Direksiekomiteevergaderings,
Die Direkteurs maen dat alle verklarings wat gedurenda hul oudit aan die onafhanklike ouditeurs
gemaak is, geldig en toepaslik was,

FricewaterhousaCoopers Geaink., se ouditeursverslag word aangebied op bladsy 8.

Die afsonderlike en gekonsolideerde finansiéle state, soos opgesom, en aamullendes skedules soos
Uiteengesit op bladsye 10 tot 30, iz deur die Direkteure goedgeteur en namens hulle onderteken

D H van Papendorp - Voorsitter S W Viljoen - Ondervoorsitier
18 Junie 2019
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Goedkeuring van finansiéle state

Die opgesomde afsonderlike en gekonsolideerde finansigle state, soos viteengesit op bladsye 10 tot
30, word higrmes in terme van Artikal 48 van die Kobperasiewst, 2005, deur die Algemene Jaarver-
gadering goedgekeur en deur die Voorsitter onderteken ter bevestiging daarvan.

Voorsitter - Mosselbaai
19 Julie 2019

Aantekening

Die Direkteurs bied die opgesomde afsonderlike en gekonsolidesrde finansigle state van Sentraal-
Suid Kodperasie Beperk op 28 Februarie 2019 aan. Die opgesomde afsonderlike en gekonsaoli-
deerde finansiéle state is opgestel vanuit die valledige geouditesrde afsonderike en gekonsolidesrde
finansiéle state vir die jaar gesindig 28 Februare 2019, soos goedgekeur deur die Direkteurs op
18 Junie 2019,

Die opgesomde afsonderike en gekonsclideerde finansiéle state bevat nie alle openbaarmakings
5005 vereis deur Infernational Financial Reporting Standard for Small and Medium-sized Entities ' en
die vereistes van die Kodperasiewest van Suid-Afrika nie. Die lees van die opgesomde afsondarike en
gekonsolideards finansidle state kan gevolglik nie as plaasvervanger vir die lees van die geouditesrds
afsonderike en gekonsolidesrde finansigle state van Sentraal-Suid Kodperasie Beperk gesien word
rie,

Die volledige geouditeerde afsonderlike en gekonsolidesrde finansisle state s op aanvwaag
beskikbaar aan Lede vir inspeksie by die kantore van Sentraal-Suid Kooperasie Beperk, Posbus 12,
Voortrekstraat 34, Swellendam, 6740,



SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
DECLARATION OF RESPONSIBILITIES BY THE BOARD OF
DIRECTORS

The Directors are responsible for the maintenance of sufficient accounting records and the
preparation, integrity and fair presentation of the separate and consolidated financial staternents of
Sentraal-Suid Co-operative Limited. The separate and consclidated financial statements have been
prepared in accordance with lmfernational Financlal Reparting Standard for Small and idedium-sized
Entities, and in the manner required by the Co-operatives Act, and include amounts that are based
on Management's judgement and estimates. The separate and consolidated financial statements
are basad on appropriate accounting pobcy in accordance with the International Fnanclal Reporting
Standard for Small and Medium-sized Entities and with that of the prior year.

The Directors are also ultimately responsible for the Group's systemn of internal financial controls,
These cantrols are designed to give reasonable, but not absolute, reassurance regarding the reliability
of the separate and consolidated financial staterments, adequate protection of and accountability for
assets, and the prevantion and detection of losses. Na matters came to the attention of the Directors
to indicate a significant collapse in the functioning of these controls, procedures and systems during
the year under raview.

The going concarn basis has been adopted in the preparation of the separate and consolidated
financial statements. Based on forecasts and availlable cash and financing sources, the Directors
have no reason fo believe that the Group will not be a going concemn in the foreseeable future.

The separate and consolidated financial statements have bean audited by the independent auditars,
FricewaterhouseCoopers Inc., wha were given unrestricted access to all financial records and related
data, including minutes of all meetings of Shareholders, the Board and Board Committees. The
Directors believe all representations made to the independent auditors during the awdit were valid
and appropriate.

The audit report of PricewaterhouseCoopers Inc. is presented on page 9.

The separate and consolidated financial statements, as summarised, as presented on pages 10 to
30, have been approved by the Board of Directors and signed on their behalf by;

D H van Papendorp - Chairperson 5 W Viljoen - Vice-Chairperson
18 June 2019



f
SK/!

Approval of the financial statements

The separate and consolidated financial staterments, as presented on pages 10 to 30, are herewith
approved in terms of Section 48 of the Co-operatives Act 2005 by the Annual General Meeting and
signed by the Chairperson asconfirmation thereof.

Chairperson - Mossel Bay
19 July 2019

MNote

The Directors present the summary separate and consalidated financial statements of Sentraal-Suid
Co-operative Limited for the year ended 28 Febrary 2019, The summary separate and consolidated
financial statements have been compiled from the full set of avdited separate and consalidated
financial statements for the year ended 28 February 2019, as approved by the Board of Directors on
158 June 2019,

The summary separate and consclidated financial statements do not contain all the disclosures
required by Intermational Financial Reporting Standard far Small ang Medlum-zzed Entities and
the requirements of the Co-operatives Act of South Africa. Reading the summary separate and
consolidated financial staterments, therefore, is not a substitute for reading the audited separate and
consolidated financial statermants of Sentraal-Suid Co-operative Limited,

The complete audited separate and consolidated financial statements are available to Members
for inspection, upon request, at the offices of Sentraal-Suid Co-operative Limited, PO, Box 12,
34 Voortrek Street, Swellendam, 6740,



ONAFHANKLIKE OUDITEURSVERSLAG OP DIE OPGESOMDE
GEKONSOLIDEERDE EN AFSONDERLIKE FINANSIELE STATE AAN
DIE LEDE VAN SENTRAAL-SUID KOOPERASIE BEPERK

Mening

Die opoesomde afsonderlike en gekonsolideardes finansiéle state, soos uiteengesit op bladsye 18
tat 30, wat bestaan uit die opgesomde afsonderlike en gekonsolideerde state van finansiéle posisie
5008 0p 28 Februarie 2019, die cogesomde afsonderlike en gekonsolideerds state van omvattende
inkomsta en kontantviosie vir die jaar wat op daardie datum gedindig het, en verwanta aantekenings,
is opgestel vanutt die geouditeerde afsonderlike en gekonsolideerde finansiéle state van Sentraal-
Suid Kobperasie Baperk vir die jaar gedindig 28 Februarie 2019,

Ma ons mening, is die meegaande opgesomde afsonderlike en gekonsolideerde finansiéle state
konsekwent, in alle wesenlike opsiglte, meat die geouditesrde afsonderlike en gekonzolidesrde
finansidle state, coreankomstig die basis van voorbereiding wat baskryf is in Aantekening 1.

Opgesomde afsonderlike en gekonsolideerde finansiéle state

Die opgesomde afsonderiike en gekonsolideerde finansiéle state bevat nie alle openbaarmaking
s00s versis deur ‘International Financial Reporting Standards for Small and Medium-Sized Entities'
en die vereistes van die Kobperasiewet van Suid-Afrika soos toepaslik op finansiéke jaarstate nie,
Dig lees van die opgesomde afsonderlike en gekonsolidesrds finansidle state en die ouditeur se
verslag daarop kan gevolglik nie as plaasvervanger vir die lees van die gecuditesrde afsonderlike en
gekonsolideerde finansiéle state an die ouditeur se verslag daarop gesien word nie,

Die geouditeerde afsonderiike en gekonsolideerde finansiéle state en ons verslag daarop
Cns het ‘n ongekwaliiseerde cuditmening uitgespreek oor die geouditesrde afsonderlike en
gekonsolidesrds finansiéle state in ons verslag gedateer 18 Junie 2019,

Direkteure se verantwoordelikheid vir die opgesomde afsonderlike en gekonsolideerde
finansiéle state

Die direkteurs is verantwoordelik vir die opstel van die opgesomde afscnderike en gekonsolidesrds
finansiéle state ooreenkomstig die basis van voorbersiding wat besknf is in Aantekening 1 tot die
opgesomde afsonderlike en gekonsolidesrds finansiéle state

Ouditeur se verantwoordelikheid

Cins verantwoordelikheid is om i mening uit te spreek of die opgesomde afzonderlite an gekonszoli-
deerde finansiéle state konsekwent is, in alle wesenlike opsigte, met die gecuditeerde afsonderlike en
gelonsolideerde finansigle state, gebaseer op ons prosedures, wat coresnkomstig die internatiansa)
Standard on Auditing {54) 810 [Revised)', “Engagements to Report on Summary Financial
Statements”, uitgevoer is.

ﬁéaafr/mse@m iﬂ—l

PricewaterhouseCoopers Geink.
Direkteur: M J van Tonder Worcester
Geregistreerde Ouditeur 18 Junie 2019



INDEPENDENT AUDITORS' REPORT ON THE SUMMARY
CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
TO THE MEMBERS OF SENTRAAL-SUID COOPERATIVE LTD

Opinion

The summary separate and consolidated financial statements of Sentraal-Suid Co-Operative Limited,
set out on pages 18 to 30, which comprise the summary separate and consolidated staterments of
financial position as at 28 February 2018, the summary separate and consolidated statements of
comprehensive income and cash flows for the year then ended, and related notes, are derived from
the audited separate and consolidated financial statements of Sentraal-Suid Co-operative Limited for
the year ended 28 February 2019,

In our opinion, the accompanying summary separate and consolidated financial staterments are
consistent, in all material respects, with the audited separate and consolidated financial statements,
in accordance with the basis of preparation as set out in Mote 1,

Summary separate and consolidated financial statements

The summary separate and consolidated financial staterments do not contain all the disclosures
required by the Intemational Financial Reporting Standards for Small and Medium-Sized Entities
and the reguirements of the Co-Cperative Act of South Africa as applicable to annual financial
statements. Reading the summary separate and consolidated financial statements and the auditor's
repart thereon, therefore, is not a substifute for reading the audited separate and consolidated
financial statements and the auditor's report thereon.

The audited separate and consolidated financial statements and our report thereon
We expressed an unmodified audit opinion on the audited separate and consolidated financial
staternents in our report dated 18 June 20149,

Director’s responsibility for the summary separate and consolidated financial statements
The directors are responsible far the preparation of the surmmary separate and consolidated financial
staternents in accordance with the basis of preparation as set out in Mote 1.

Auditor's responsibility

Cwur responsibility = to express an opinion on whether the summary separate and consoldated
financial statements are consistent, in all materal respects, with the aodited separate and
consalidated financial staterments based on our proceduras, which were conducted in accordance
with International Standand on Auditing (154) 810 (Revised), Engagements to Repart on Summany
Financial Statermeants,

Mwﬂ% e

PricewaterhouseCoopers Inc.
Director: M J van Tonder Worcester
Registered Auditor 18 June 2018



DIREKTEURSVERSLAG vir die jaar geéindig 28 Februarie 2019
________________________________________________________________________________|

Dig Direktaure sa varslag, wat deel vorm van die geouditesrde finansigle state van die Groep
en die Kotperasie *S5K") vir die jaar gegindig 28 Februarie 2019, word hieronder aangebied:

1. Aard van besigheid
Die Kodperasie doen besigheid in die Suid-Kaap, Overberg, Tuinroete, Karoo en Langkloof. Die
hoofdoelstelings en akiiwiteite van die Kodperasie het corwegend gedurende die jaar onder
aorsig orverandeard gebly, en behels die volgends:
- wverskaffing van boerderybenodigdhede, meganisasie, ingenisursdienste en dienste aan sy
Lede en andear klante;
- werwerking van graansaad;
= hantaring, opberging en bamarking van produsants se graanprodukte deur silo’s;
- werskaffing van versekenngsmakelaarsdiensts;
- lewering van dienste soos kredietverskaffing en landboubestuursdienste; en
= vervaardiging van veavoer.

Daarbenewens is die Kodperasie, direk en indirek, betrokke by filiale, geassosieerdes en 'n ge-
samentlike cnderneming s00s witeengesit in aantekening 5, ¥ en & hierna.

2. Lede
Dertien Lede het ons aan die dood ontval, Ons innige meegevoel word aan hul naasbestaandes
brestuig.

Die ledetal het as volg gewissel:

Ledetal aan begin van jaar 1 606
Min: Afgestorwe Lede 13

Lede wat boerdery gestaak het 36 49

1557

Plus: Tostredings o

Ledetal aan einde van jaar 1 656

3. Finansiéle resultate
Dig waarde van sake gedoen gedurende die jaar het B2 588 333 721 (2018 - R2 327 698 861)
wir die Kobperasie en R4 270 476 096 (2018 - R3 880 566 528) vir die Groep beloop. Dt het
tot 'n wins voor belasting vir die jaar van B50 178 060 (2018 - RE8 797 443) vir die Kodperasie
an R131 108 442 (2018 — R80 204 048) vir die Groep aanleiding gegee, Verdere besonderhedes
van die Groep se finansiéle resultate word in die finansiéle state behandel.

10
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Aanwending van surplus
Dit is steeds die Kodperasie se beleid om Ledebonusse aan Lede toe te desd coreenkomstig 'n
distripusieskema ingevalge Artikel B9 van die Statuut,

Die Kodperasie het gedurende die jaar Ledebonusse van RS 000 000 (2018 - R22 000 J00)
verklaar, Die wing voor en na hierdie bonusse was as volg:

2019 2ma
R R
Wins voor Ledebonusss 55178 060 90 TIT 443
Totale Ledebonussaes verklaar (5 000 000) _ (22 000 000)
Uitgestel {4 000 000) {17 600 000)
Kontant (1 000 000) | (4 400 Q00)
Wins voor belasting 50178 060 BB 797 443

In die huidige jaar is Ledefondse van R14 503 610 (2012 en 2013} (2018 - R17 055 024 (20049,
2010 en 2011)) uitbetaal,

Filiale
Die Kobperasie het balegoings in die volgende filiake:

Belang Belang
Direk 2019 2018 Hoofdoelstelling

a) Eurska Mills (Edms) Bpk 60%  60%  Mervaardiging van meel en verwante
produkte.

b} Hessequa Abattoir (Edms) Bpk 52.78% 52.78% BedryT ‘n slagpale in die Riversdal
QMgEWIng.

ol Sentraal-Suid Belegoings 100% 100% Beleggingsmaatskappy met verwante

(Edms) Bk aktiwitaite,

d) Southern Qil [Edms) Bpk 60%  60%  Ekstraksie van olie uit hoofsaaklik
canolasaad en de raffinering en
bemarking van 'n gedifferensieards
reeks olies en proteienprodulkte,

g) S35K Vervaardigers (Edms) Bpk - 100%  Die maatskappy is gedurende die jaar

gedaregistrear,

fi  Swellen Mark (Edms) Bpk 68%  68%  Belegging en werhuring van ssendom.
11
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Belang Belang
Direk 2019 2018 Hoofdoelstelling
) Technifarm (Edms) Bpk 50%  50%  Presisie boerderydienste en verkoop

van verwante plaastosnusting.
hy Tuinroete Agn (Edms) Bpk 100% 100% Belegging en verhuring van eiendam.

i} Walts Malting (Edms) Bpk 100% 100% Vervaardig mout vir hoofsaaklik die
nasionale “craft” bier mark,

Belang Belang
Indirek 2019 2018
I Southemn Oil (Edms) Bpk Tuinroete Agri  Ekstraksia van olie uit hoofsaaklik cano-
besit: . . ;
0.45%  0.45% lasaad en F!ue mﬁ@nng £r1 bemgmng
van ‘'n gedifferensieerde reeks olies en
proteinprodukie,
K Oleo do Sul Limitada Southern Qil  Ekstraksie van alie uit hootsaakdik
gmge's“: _ kokosneute en die raffinering en

bemarking van ‘n gedifferensisardes
reeks alies en proteinprodukte.
I} Energy Oil (Edms) Bpk Groep Southeu_n Oil  Ekstraksie en raffinering van
ggagﬁm plantaardige olies en dierlike vette vir
gebruik in die vervaardiging van vieevoer,
Blinkbeleg Vyftien (Edms) Bpk  Sentraal-Suid  Belegging en verhurning van giendarm.
Beleggings
basit:
100%  100%
n} LB Agri {Edms) Bpk Tuinroete Agri  Belegging en verhurning van eiendom.

besit:
100%  100%

m

Finansiéle bates beskikbaar vir verkoop

Finansigle bates beskikbaar vir verkoop het afgeneem met R124 241 629 (2018 - B72 428 194
afnarme) weens dig bilike waarde-aanpassing ingevolge die rekeningkundige standpunt IFRS for
SMEs. Die verlies is direk in die staat van ander omvattende inkomste verantwoord.

Belegging in gesamentlike onderneming

Softlutions (Edms) Bpk

55K besit 'n 51% belang in dié Maatskappy wat deur gesarmentlike besiuitneming bestuur word,
Die Maatskappy lewer sagteware-antwikkeling en ander disnste,
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Belegging in geassosieerdes

Riparian Investments Consortium 1 (Edms) Bpk

S5k besit indirek deur Sentraal-Suid Beleggings (Edms) Bpk 'n 40%: belang in die Maatskapoy.
Dig Maatskappy besit 'n 100% belang in *n maatskappy wat aandele in Pioneer Vioedsal Groep
Bpk en Quantum Foods Holdings Bpk besit.

Procuro Grain (Edms) Bpk

55K besit 'n 33.33% belang in dié Maatskappy wat deur gesamentlike besluitneming bestuur
wiord, Dhe Maatskapoy is in basit van ‘n strategies geles, Safex geregistreerde silokompleks
in Randfontezin met die primére fokus op graanopberging en waardetoevosging i sy
aandeslhouers.

Aandelekapitaal
396 000 aandele is vanjaar uvitgereil, terend 196 000 aandeale ingetrek is, waaran sommige
desls opbetaalde aandele bedra.

Direkteure
Besonderhede van die Kooperasie se Direkdeure, Sekretaris en geregistreerde kantoor verskyn
by die Kodperasiebesonderhede op bladsy 3.

Direkcteursvergoeding het A1 920 826 (2018 - R2 121 413) beloop.

Wesenlike gebeure na jaareinde

In o met die corspronklike coreenkoms het die transaksie tussen Riparan Investment
Consartium 1 (Edms) Bpk, Ripa |ssuer Investments (Edms) Bpk, Ripa Issuer Subco Investments
(Edms) Bpk en die Pioneer Vioedsel Groep Bpk op 18 Maart 2019 ontbondel, waama alle
verwante lenings ook afgelos is.

Waardering en dank

Dig Raad van Direkteure wens om sy waardening uit te spreek teenoor Lede wat die Kodperasie
lojaal ondersteun het, Sonder hul ondarsteuning sou die sukses wat behaal is nie moantlik wees
rie. Die Bestuur en Persanesl verdien dis Raad s innige dank vir hul aandes! in suksesse wat
behaal is. Lof en eer aan ons Hemelse Vader wat ons op verskeie termeine onverdienstelik saén.,

Duditeure
PricewaternouseCoopars Geinkorporeer sal voortgaan om as ouditeurs op te tree careenkom-
stig Artikel 50 van die Kodperasiewest, 2005,

12



DIRECTORS' REPORT for the year ended 28 February 2019

The Directors' report, which forms part of the audited financial staterments of the Group and the
Co-operative (“S5K7) for the year ended 28 February 2019, is presented below:

1. Mature of business
The Co-operative operates in the Southern Cape, Owverberg, Garden Route, Karoo and
Langkloof, The main objectives and activities of the Co-operative remained largely unchanged
during the year under review, and consists of the following:

supply of agricultural inputs, mechanisation, engineerng and other senvices to its Members

and other clients;

processing of grain sead;

handling, storage and marketing of producers” grain products by means of silos;

supplying insurance brokerage services;

supplying services such as credit provision and agricultural management; and

- production of livestock feed.

In addition, the Co-operative i directly and indirectly invalved in subsidianies, associates and a
joint venture, as set out in note 5, ¥ and B balow,

2. Members
Thirteen Members have passed away, Our sincere condokences to their next of kin,

The number of Members changed as follows:

Membership at the beginning of the year 1 606
Less: Deceased Members 13

Members who have caased farming 36 49

1557

Plus: New Members 99

Mumber of Members at year-end 1 656

3. Financial results
The value of business conducted during the year amounted to A2 588 333 721 (2018 -
A2 327 698 861) for the Co-operative and B4 270 476 096 (2018 - B3 880 566 528) for the
Group. A profit before tax for the year of RS0 178 0680 (2018 — RE8 797 44.3) for the Co-operative
and R131 108 442 (2018 - Fa0 204 048) for the Group was realised. Further details of the
Group's financial results are disclosed in the financial staterments,

4,  Appropriation of surplus
It iz still the Co-operative's policy to award Member bonuses in accordance with a distribution
scheme under Section 889 of the Articles.
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The Co-operative has declared Member bonuses of RS 000 000 (2018 — R22 000 000) during
the 2019 financial year. The profit before and after these bonuses was as follows:

2019 2018
R R
Profit before Member bonuses 55178 060 90 797 443
Total Member bonuses declared (5 000 000) (22 0O0 00ac)
Deferred | (4 000 00O) (17 800 000}
Cash (1 000 000) {4 400 000)
Profit before tax . 50178 060 68 797 443

In the current year, accrued Mermbers' funds of B14 503 610 (2012 and 2013) had been paid
out (2018 = R17 065 024 (2008, 2010 and 2011)).

Subsidiaries
The Co-operative has investmeants in the following subsidiaries:

Interest Interest
2019 2018 Main Objectives

a) Euraka Mills (Pty) Ltd 60%  60%  Production of flour and related
products,

b Hessequa Abattoir (Phy) Ltd 52.78% 52.78% Operating an abattoir in the Riversdale

Direct

region,
o} Sentraal-Suid Beleggings (Pty)  100% 1009 Investrment company with related
Ltd activities.
dl Southern Oil (Py) Lid 60%  60%  Extraction of oil, mainly from canola

seed, and the refinement and marketing
of a differentiated seres of oils and
protein products,

e} 25K Vervaardigers (Phy) Ltd - 100%  This company was deregisterad during
the year,

fi Swellen Mark (Pty) Ltd 68%  68%  Investment in, and letting of property.

) Technifarm (Py) Ltd 50%  50%  Precision farming senvices and sale of
related farming equiprment.

my Tuinroete Agn (Py) Lid 100% 100%  Investment in, and letting of property,

i) Walts Malting (Fty) Ltd 100% 100% Production of malt for mainky the

national craft beer market.
15
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. Interest Interest
Indirect 2019 2018 Main Objectives
I Southern Oil (Pty) Ltd Tuinroete Agri  Extraction of oil, mainly from canola
oOWns: : ;
0.45%  0.45% aaad,.andtha reflnerrjent and marketing
of a differentiated seres of ails and
protein products.,
k) Olea do Sul Limitada Southern Oil  Extraction of oil, mainly fram coconuts,
99%""“5‘ _ and the refinement and marketing of a
differentiated series of oils and protein
procucts.
I} Energy Oil (Fty) Ltd Group Southern Oil  Extraction and refining of plant-based
99%"“"5: _ oils and animal fats for use in the pro-
duction of animal feeds.
m) Blinkbelag Vyftien (Pty) Ltd Sentraal-Suid Investment in, and letting of,
Beleggings
oWns: property.
100% 100%
n LBK Agri (Pty) Ltd Tuinroete Agri  Investment in, and letting of,
owns:
100%  100% PP

Financial assets available for sale

Financial assets available for sale have decreased Dy R124 241 629 (2018 - A72 429 194
decrease) due to the fair value adjustment in terms of accounting standard (FRS for SMEs. The
loss has been directly accounted for in the staterment of comprehensive income.

Investment in joint venture

Softlutions (Pty) Ltd

55K owns a 51% interest in this Cornpany which is managed by joint decision making. The
Company delivers software development and other services.

Investment in associates

Riparian Investments Consortium 1 (Pty) Ltd

S5k awns, indirectly through Sentraal-Suid Belegginos (Pty) Lid, a 40% interest in this Company.
This Company owns a 100% interest in a company which owns shares in Pioneer Foods Group
Lt and Cuantum Foods Holdings Lid.
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Procura Grain (Pty) Ltd

SEK owns a 33.33% interest in this Company that is run by joint decisionmaking. The Company
owns a strategically located Safex registered silo complax in Randfontein, with the primary focus
an grain storage and adding value to its shareholders.

Share capital
396 000 shares were issued this vear, while 196 000 shares were cancelled, some of which were

partially paid-up shares.

Directors
Details of the Co-operative’s Directors, Secretary and registered office appear under the details
af the Co-operative on page 3.

Directors” emoluments amountad to B1 920 826 (2018 = B2 121 413).

Material events after year-end

In accordance with the ariginal agreement, the transaction between Riparian Investment
Consortiom 1 Ltd, Ripa lssuer Investrments (Pty) Lid, Ripa lssuer Subco Imvestments (FPty) Lid
and the Pioneer Foods Group Ltd unbundled on 18 March 2019, after which all related loans
wiere also redeamead,

Appreciation and acknowledgament

The Board of Directors wishes to exprass its appreciation to Members who have lovally supported
the Co-operative. Without their suppart the success that was achieved would not have been
possinle, The Management and Staff deserve the Board's sincere thanks for their share in the
successes achieved. Praise and glory to our Heavenly Father who has blessed us without merit
in varicus undertakings.

Auditors
PricewaternouseCoopers Incorporated will continue o act as auditors in accordance with
Section 50 of the Co-operatives Act, 2005,
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
OPGESOMDE STAAT VAN FINANSIELE POSISIE
s00s op 28 Februarie 2019

2019 2018 2019 2018
R'000 R'000 R'000 R'000

BATES
Nie-bedryfsbates
Elendaomn, aanleg en toerusting 636 646 SB0577 284 246 276 281
Ontasbare bates 65 682 21716 5452 6369
Beleggingseiendom 62703 63806 - -
Belegging in filiale - - 234835 235085
Belegging in geassosiserde 4134 23302 5 000 5000
Belegging in gesarnentlike ondermaming 1735 1 546 1 500 1 500
Finansigle bates beskikbaar vir verkoop 214854 338990 213878 338119
Ander finansiéle bates 133013 168 414 139907 165 9N
Llitgestelde belastingbate 1 580 210 - -
1126357 11925681 894818 1032315
Bedryfsbates
Vooraad 832072 755948 346 052 354 825
Handels— en ander debiteurs 966 595 Vo5 181 709327 586451
Karttermynlenings 18 871 4732 52 76T 29 427
Inkomstebelasting 3876 5 360 2233 1742
Kaontant en kontantekwivalente 45209 42409 8 588 21 364

1866623 1603630 1118967 993809
Totale bates 2992980 2803191 2013785 2026124
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
OPGESOMDE STAAT VAN FINANSIELE POSISIE
soos op 28 Februarie 2019 (vervolg)

2019 2018 2019 2018
R'000 R'000 R'000 R'000

EKWITEIT EN AANSPREEKLIKHEDE

Kapitaal en reserwes

Resarwes 827381 878503 607980 657 885
Aancelekapitaal 6299 & 085 6311 & 097
Ledefondsa 54 508 64 412 54 954 65 457
Ledebalang 88B1BB 949000 669245 720439
Nie-beherende belang 228563 203482 - -
Totale ekwiteit 1116751 1152482 669245 720439
Mie—hedryfslaste
Langtermynlenings 244720 2089922 209034 167 851
Litgestelde belastingaanspreskiikheid 69 952 93153 46 404 71479
Ma-aftrede mediese voordele 4 960 5291 4 547 4 877
319 632 308 366 259 985 244 207
Bedryfslaste
Handels— en ander krediteura 377828 311272 226864 252600
Kaorttermynlenings 743274  TOBE 269 436809 484709
Bankoortrekking 434995 324471 420882 315079
Inkomstabelasting 500 331 - =

1556 597 1342343 1084555 1062478
Totale ekwiteit en aanspreeklikhede 2992980 2803191 2013785 2025124
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SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
SUMMARY STATEMENT OF FINANCIAL POSITION
as at 28 February 2019

2019 2018 2019 2018
R'000 R'000 R'000 R'000

ASSETS

Mon-current assets

Property, plant and equipment 636646 5HB057Y 284246 276 281
Intangible assets 65 682 21716 5452 6 369
Irvestment property 62703 B3 B06 - -
Irvestment in subsidiaries - - 234835 235055
Investment in associates 4134 23302 5000 5000
Irvestment in joint venture 1735 1 546 1 500 1500
Financial assets available for sale 214854 3380990 23878 338119
Cther financial assets 139013 168414 139907 169950
Deferred tax asset 1580 210 - -

1126 357 1 199 567 884 818 1032 315

Current assets

Inventory 832072 755948 346052 354 825
Trade and other receivables 966 595 795181 709 327 586451
Shart-tenm loans 18 871 4 732 52 767 29 427
Income tax 3876 5 360 2233 1742
Cash and cash equivalents 45 209 42 409 & 588 21 364

1866623 1603630 1118967 933809
Total assets 2992980 2803191 2013785 2026124
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SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
SUMMARY STATEMENT OF FINANCIAL POSITION
as at 28 February 2019 (continued)

2019 2018 2019 2018
R'000 R'000 R'000 R'000

EQUITY AMD LIABILITIES

Capital and reserves

Reserves 827381 878503 607980 657 885
Share capital 6299 & 085 6311 & 097
Mambers’ funds 54 508 B4 412 54 954 65 457
Members’ interest Bag188 948000 669 245 729439
MNan-cantralling intersst 228563 203 482 - =
Total equity 1116751 1152 482 669 245 729439

Mon-current liabilities

Long-term loans 244 720 209922 209034 167 851
Deferred tax kabilities 69 952 93 153 46 404 71479
Post-retirement medical benefits 4 960 5291 4 547 4877

39632 508366 259985 244 207

Current liabilities

Trade and cther creditars 377828 311272 226864 252600
Short-term loans 743 274 TO6 268 436 809 484 799
Bank overdraft 434995 324471 420882 315079
Income tax 500 a3 - .

1556 597 1342343 1084555 1052478
Total equity and liabilities 2992980 2803191 2013785 2026124
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
OPGESOMDE STAAT VAN OMVATTENDE INKOMSTE
vir die jaar geéindig 28 Februarie 2019

2019 2018 2019 2018
R'000 R'000 R'000 R'000

Inkomste 3635213 3357914 1953070 1 805046
Koste van verkope (3028 054) (2850422) (1636 632) (1 489 733)
Ledebonusse verklaar (5000) (22000 (5000) (22000
Bruto wins 602 159 485 492 311438 293 307

Ander inkomste 97 599 88 924 131 023 137 0047

Ander winste/(verliess) — netto 14 B6B 7947 1237 1272
Administratiewe uitgawes (172 949) (128 341) (90 755) (76 681)
Ander bedryfsuitgawes (301 032) (274 174) (219 260) (208 203)
Bedryfswins 240 645 179 B48 133683 144198
Finansieringsinkomste 2186 2802 4 807 4 0Ga

Finansiaringskoste (111 329) (101 053 (BB32) (79459
Wing voor ekwiteitsverdienste 131 502 a1 687 50178 Ga 7oy

Ekwiteitsverlies in geassosieerdes!

gesamentlike onderneming (383) (1393 - -

Wins voor belasting 131109 80 204 50178 68 7a7

Belasting (41 614) {25 845) (3 834) 3218
Wins vir die jaar 89 495 54 259 46 344 65 579
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
OPGESOMDE STAAT VAN OMVATTENDE INKOMSTE
vir die jaar geéindig 28 Februarie 2019 (vervolg)

2019 2018 2019 2018
R'000 R'000 R'000 R'000
Wins vir die jaar 89 485 54 259 46 344 65 679
Ander omvattende inkomste
Items wat nie herklassifiseer sal word na
wins en verlies nie
Waardasie-aanpassing op na-aftrede mediese
voordels 33 (87} 330 (87
Liitgestelde belasting op waardasie-aanpasing
op na-aftrede mediese voordele (93) 24 92) 24
Wisselkoersverskille op die omskakeling van
buitelandse bedrnywigheda 141 - - -
Items wat herklassifiseer sal word na wins
en verlies
Bilike waarde-aanpassing van finansiéle bates
beskikbaar vir verkoop (124136) (72005 (124 241) (72 429)
Uitgestelde balasting op billike waarda-
Aanpassing 27724 16 223 27727 16117
Omvattende verlies in geassosieerdes (18 5858) (12 147) - -
Totale omvattende inkomste/(verlies) vir die
jaar (netto van belasting) (25123 (14633 (49 932) 9 204
Wins tosskryfbaar aan:
Lede 63 469 40942 46 344 65579
Mig-beherende belang 26 026 13317 - -

89 495 54 250 46 344 65 579

Totake omyvattendes inkomste/(verlies) toeskryd-

baar aan:
Lede (51 149) (27 949 (49 932) 8 204
Mie-beherende belang 26 026 13316 - -

(25123) (14 633 (49 932) g 204
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SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
SUMMARY STATEMENT OF COMPREHENSIVE INCOME
for the year ended 28 February 2019

2019 2018 2019 2018
R'000 R'000 R'000 R'000

Income 3635213 3357914 1953070 1 805045
Cost of sales (3028 054) (2850422) (1 636 632) (1 489 735
Bonuses declared (5000) ({22 000) (5000) (22000
Gross profit 602159 485482 311438 293307
Cther incorme 97 599 &8 g24 131023 137 047
Cther profits/{losses) — nett 14 868 7947 1237 (1272
Administrative expenses (172 949) (128 341) (90 755) (76 681)
Other operating expenses {301 032) (274 174) (219 260) (208 203
Operating profit 240645 179848 133683 144198
Finance income 2186 2 802 4 807 4 068
Finance costs (111 329) (101 053) (88 312) (79 469
Profit before equity earnings 131 502 81697 50178 68 7a7
Equity loss in associatesdjaint venture (393) 1393 - -
Profit before tax 131109 80 204 50178 68 7a7
Tax (41 614) (25 945) (3 834) 3218
Profit for the year 89 495 54 258 46 344 65 579
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SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
SUMMARY STATEMENT OF COMPREHENSIVE INCOME
for the year ended 28 February 2019 (continued)

2019 2018 2019 2018
R'000 R'000 R'000 R'000
Profit for the year 89 495 54 259 46 344 65 579
Other comprehensive income
Itemns that will not be reclassified to profit
and loss
Actuarial adjustment to post-retiremeant
medical benefits 331 (&7) 330 (87)
Deferred tax on actuanal adjustrent 1o post-
retirement medical benefits (93) 24 92) 24
Exchange differences on the conversion of
foreign aperations 141 - - -
Items that will be reclassified to profit and
loss
Fair value adjustment to financial assets available-
for-sala (124136) (72905 (124 241) (72 429)
Deferred tax an fair value adjustments 27 724 16 223 27 727 16117
Comprehensive loss in associates (18 585) (12 147) = =
Total comprehensive income/{loss) for the
year (nett of tax) (25123) (14633 (49 932) 9 204
Profit attributable to;
Members 63 469 40842 46 344 65 579
Mon-cantrolling interast 26 026 1337 - -

89 495 54 259 46 344 65 579

Total comprehensive income/(loss) attributable

fo:
Members (51 149) (27 949 (49 932) 9204
Mon-contraling interest 26 026 13316 - -

(25123) (14 833 (49 832) 9204
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
OPGESOMDE STAAT VAN KONTANTVLOEIE
vir die jaar geéindig 28 Februarie 2019

2019 2018 2019 2018
R'000 R'000 R'000 R'000

Kontantvloei uit bedryfsaktiwiteite
Kaontant {aangewend inyvoortgebring deur

badrywighads 173831 157 454 6515 (92823
Fente betaal (111 329) (101 053) (88 312) (79 469
Belasting betaal (37 311) (27 908) {1765 (5430
Metto kontant (aangewend in)/voortgebring

deur bedryfsaktiwiteite 25190 28 493 (83 562) (178722

Kontantvloei uit beleggingsaktiwiteite
Toevoeging tot eiendom, aanleg en toerusting (102 034) (107 7&3) (41 483) (51 342)

Opbrengs met verkoop van eiendom, aanleg en

toarusting 1273 2932 397 G679
Toevoeging tot ontasbars bates (22) 6 167) - 5 800)
Cipbrangs met verkoop van aandsle - 295 = -
Aankope van aandele - (395) - (B64)
Lenings aan fillale terugontvandg - - 1 589 43 437
Lenings aan filiale gemaak - - (28937) (20 475
Belegging in filiale - - - i)
Terugkoop van aandsle deur filiaal - - - 1 500
Varkryging van belang in filiaal (101 000) (5075 - -
Verkryging van belegging in geassosiesrde - (5 000) - =
Lening aan gesamentlike ondememing terug-

ontvang - - 175 -
Lening aan geassosieerde terugontvang - - 63 -
Lening toegestaan aan geassosieerds (653) (528) - (805)
Karttermynbelegging terugontvang - = 3548 =
kaorttarmynbelegging gemaak (1181) (4 9359 - 4 175)
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SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
OPGESOMDE STAAT VAN KONTANTVLOEIE
vir die jaar geéindig 28 Februarie 2019 (vervolg)

2019 2018 2019 2018
R'000 R'000 R'000 R'000

Kontantvioei uit beleggingsaktiwiteite (vervolg)
Rente ontvang 2186 2802 4 807 4 DS
Dividenda ontvang 11 328 5812 46 068 53065

Metto kontant (aangewend in)/gegeneer
deur beleggingsaktiwiteite (180 0B3) (114 116) (13773) 19584

Kontantvloei uit finansieringsaktiwiteite

Langtermynlenings tenugbetaal (25 461) (25 703 (18936) (17379
Langtermynlenings aangegasan 56 679 - 56 679 -
Korttermynlenings aangegaan 40 585 10 485 - 90032
Farttermynlenings teregbetaal - - (44 725) -
Aandela ingetrak (194) (122) (194) [122)
Aandele uitgerelk 408 544 436 540
Ledefondsa uitbetaal (13905) (13934 (14 504) (17 055)
Dividende betaal aan nie-beherende belang (945) (1 O7E) - -
MNetto kontant (aangewend in)/gegeneer

deur finansieringsaktiwiteite 57167 (29 796 (21 244) 56023
Afname in kontant en kontantekwivalente (107 725) (115419 (118 578) (102 715)

Kontant en kontantekwivalente aan begin van

jaar (282 062) (166 643) (293 715) (197 000

Kontant en kontantekwivalente aan einde
van jaar (389 787) (2B2062) (412294) (293 715)
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SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
SUMMARY STATEMENT OF CASHFLOWS
for the year ended 28 February 2019

2019 2018 2019 2018
R'000 R'000 R'000 R'000

Cash flow from operating activities

Cash (utiised in)/generated from actiities 173831 157 454 6515 (92823
Interest paid (111 329) (101 053) (88 32) (79 469)
Tax paid (37 311) (27 808) {1 765) (6 430)

Met cash (utilised in)/generated from
operating activities 2519 28 493 (83 562) 178722

Cash flow from investment activities

Additions to property, plant and equipment (102034) (107 783)  (41483) (51342)
Return on sale of property, plant and equipment 1273 2432 a7 B79
Additions to intangible assets (22) (6 167) = i5 800)
Return on sale of shares - 295 - -
Purchase of shares - (395) = (964)
Loans to subsidiaries received - - 1589 43 437
Loans granted to subsidianes - - (28937) (20479
Imvestment in subsidiaries - - - i1
Repurchase of shares by subsidiany - - - 1 500
Acquinng interest in subsidianry (1071 000) 5 075) = -
Acquiring investment in associate = (5 000) = -
Loan grantad to joint venture received - - 175 -
Loan granted to associate received - - 63 -
Loan granted to associate (653) [GE8) - 905
Shart-term investment received = = 3 548 =
Shart-term investmeant {1181) (4 934 - i4175)
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SENTRAAL-SUID CO-OPERATIVE LTD AND ITS SUBSIDIARIES
SUMMARY STATEMENT OF CASHFLOWS
for the year ended 28 February 2019 (continued)

2019 2018 2019 2018
R'000 R'000 R'000 R'000

Cash flow from investing activities (continued)

Interest received 2186 2802 4 807 4 069
Dividends received 11 328 9812 46 068 539465
Met cash (utilised in)/generated from

investment activities (190 083) (114 116 (13773) 199864

Cash flow from financing activities

Long-term koans repaid (25 461) (25 703) (18936) (17379
Long-term koans obtained 56 679 - 56 679 -
Shart-term loans obtained 40 585 10 495 - 90039
Short-term loans repaid - - (44 725) -
Shares cancelled {194) (122) {194) 122}
Shares issued 408 544 436 540
Members” funds repaid (13905) (13934) (14 504) (17 055)
Dividends paid to non-controlling interest (945) (1 07E) - -
Met cash (utilised in)/generated from

financing activities 57167 (20796 (21 244) 56023
Decrease in cash and cash equivalents (107 725) (1154189) (118579) (102 715)

Cash and cash equivalents at beginning of year (282 062) (166 643) (293 715) (191 000
Cash and cash equivalents at end of year (389 787) (2B2062) (412294) (293715

29



f
SK/!/

AANTEKENING 1
Basis van voorbereiding
Die opgesomde afsonderlilke en gekonsolideerde finansiéle state is opoestel vanuit die volledioe
geouditeerde afsonderlife en gekonsolidesrde finansiéle state vir die jaar gedindig 28 Februarie
2019,

Hierdie opgesomde afsonderike en gekonsoldeerde finansigle state vervat die afsonderike
en gekonsobidesrde state van finansigle posisie en afsonderlke en gekonsclidearde state
van amyattende inkomste en kontantvoeie soos vervat in die geouditesrde afsonderlike en
gekonsobdesrde finansiél: state, sonder enige aansuiwerings of samevoegings.

NOTE 1
Basis of preparation
The summary separate and consolidated financial statemeants have been compiled from the full
set of audited separate and consolidated financial staterments for the year ended 28 February
2018,

The summary separate and consolidated financial statements which comprise the separate
and consolidated staterments of financial position and separate and consolidated statements of
comprehensive income and cash flows are derived from the acdited separate and consalidated
financial statements, without any changes or off-setting.



SENTRAAL-SUID KOOPERASIE BPK EN SY FILIALE
FINANSIELE BESTUURSOORSIG 2019

AGTERGROND

I =al vergews word as u hierdie laaste jaar verstar gestaan het met wat in die wéreld aangaan:
Palitiekery, korupsie, cnmin, oproere, dreigende militére aksies, handelsoorlog, en soveel meer. Cu
bondgenote bied weinig deernis vir mekaar en van “Werk saam, Wen saam” is daar in die samealewing
van vandag, veral op internasionale viak, min te sen. Dig VSA, steeds onder leiding van President
Donald Trump, trap weersens op vele internasionale tone en hulfsy roekelose optredes en besluite
het ‘n massiews impak op brose internasionale verhoudinge. Hul handelsoorlog met China drsig om
‘n wesenlike impak op nie net hul eie ekonomie te hé nie, maar ook op dié van die hele ekonomiese
wiareld an die algehels ekonomiese en sosiale vooruitgang van elke wéreldburger, Brexit help ook
rig: juis orm hierdie benarde posisie teen te werk nig, en dieg vooruitsig vie die Verenigde Koningryk
se uittrade uit die EL, sonder coreengekome terme, is duidelik die voorand. ‘'n Moontlike tweede
referendum word wel genoem, maar die waarskynlikheld hiervoor blvk laag te wees, Die Midde-
Doste bly steeds 'n drukpot van geweld en oproen, met Omar Al Bashir, die voormalige president
van Sing, wat ook nou onttroon s, Die patriotiese uitlatings deur President Trump het wel gelei fot
die versterking van die Dollar, maar die volhoubaarheid daarvan word bedreig deur die beoogde
verswakking van dié geldesnheid se reputasie as 'n veilige hawe in tye van onsekerheid. Die impak
van die V54 se besluite hat tot die verswakking van antwikkelende lande se geldesnhede gelsi en
periodes van lae grosi, en selfs resessies, raak nou 'n realistiess voonuitsic.

Harde kommoditeitspryse het grotendesls stabiel gebly gedurende die laaste jaar en die meesta
rrynbuise het hierdie situasie verwelkom om mesr stabiliteit in hul saandeelpryse teweeg te bring.
Dig Suid-Afrikaanse mynbednd se bydras ot die land se ekonomie how aan krimp en 'n oplewing
in hierdie sektor word al hos minder ‘n haalbare vooruitsig, Die plaaslike verkiesing het glad verloop
en die gevolglike corwinning van die ANC was verwag, ahoewel die EFF se massiewe toename
in stermme onderskat was, Die inhuldiging van Cyril Ramaphosa as President van Suid-Afrika het
sopas plagsgevind en daar rus op sy skouers die verantwoordelikheid om die grootskaalse karrupsse
en burokrasie, tesame met die dreigende ineenstorting van staatsbeheerde entitertte, te stop. Hoe
by hierclie berg gaan uitklim terwyl die ANC as organisasie meer verdesld is as ooit tevore, bly 'n
belangrike vraag. Suid-Afrikaners moet nou, meer as aoit tevore, hul politieks verskille eenkant plaas
an saamwerk om ong land te red.

Die Rand se verswakking tesn die Dollar is voorsien en dit verhande! tans (Junie 2018) teen R14.80
tean die Dollar, Dit is 18% swakker as dieselfde tyd die vorge jaar. Dit lei uiteraard tot verhoogde
koste van invoars, met de gevolg dat die plaaslike ekonomie minder ingevoer het omdat die waag
na hierdie produkte en dienste afgensem het. Ten tyde van hiendie skrpwe sukkel Amerkaanse
baoere om te plant as gevalg van baie nat toestands. Dit ke tot groot toenames in die pryse van
graankommoditeite, met veral mielias en sojabone wat die hoogte inskiet. Dit is ‘1 welkome vooruitsig
wir die produsente van hierdie kemmoditeite in Suid-Afrika, maar slegte nuus vir suiwelboers en die
verbruikers van olie, meel en ander gekoppelde landbouprodulkte,
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Die konsultasieproses cor die wysiging van die Grondwet om voorsiening te maak: vir die onteiening
van grond sonder vergoeding is afgehandel en die advieskomitee se gevolgtrekking was dat dit wel
toagelaat moet word. Die implementering hiervan, en die bewoording van hierdie wysiging, is egler
nog nie bekend gemaak nie, Hierdie onsekerheid het 1ot gevolg dat landbouers en ander besighede
in die landbouwaardeketting huweng is om groctskaalse kapitale investering aan te gaan.

35K se bedieningsgebied het nog °n jaar van uiterste ongunstige weerstoestande beleef, met
veral lae resnvalsyfers wat wydverspreid gerapportesr is. Damvlakke is steeds onder druk en veral
vesboers gaan gebuk onder diz addisionele koste van voer arm hul kemkuddes in stand te hou. Die
nuwe plantseisoen is nou afgehandel en alhoewsl daar welkome reén einde Mei in die Suid-Kaap
geval het, was die amvang hiervan beperk. Die gragnopkoms is egler goed, en goele reéns in Junia
kan wesklik 'n mooi prent oplewer.

Wooruitsigte dui tans op verhoogde plaaslike korng-, canola- en garspryse. Toestande in en die voor-
uitsigte vir van die ander landbousektone is as volg:

+ Die suiwelbedryf het ‘'n moeilike jaar beleef, met stygende voerpryse en 'n daling in melkpryse, Die
watertekorte het ook weidings onder druk geplaas,

* Dig vrugte- en wynbadrywe haet gemiddelde ceste ervaar, veral gegewe die watertekort wat gelei
het tot beskermende boerderypraktyke, met gevolglike laer opbrengste. Uitvoerpryse van vrugte,
gegewe die wisselkoers, was beter as verwag. Die prys vir wyndruiwe toon steeds 'n belowenda
varbetaring.

* Die volstruisbedryt het weersens ‘nuitvoerverbod op vieis ervaar, alhoewel leerpryse uitstekende
aroel getoon het, Die beoogde samesmelting van Klein Karoo Internasionaal en Mosstrich gaan
hopalik lei tot verbeterde bemarking corses van vere en leer en sodra die mark vir die uitvoer van
vigis weer ocopgestel word, sal die voordele van so 'n saamgevoegde bedryf hopelik tasbaar wees.

* Yigispryse het dig jaar effens teruggesak namate verbruikers weerstand gebied het teen veral die
hoé skaapvieispryse. Selfs die lae beskikbaarheid van skaap en beas vir die slagmark kon hisrdia
daling nie neutralisesr nie.

* [Die wal- en bokhaarbedry het na jare van voorspoed ‘n erge terugslag beleef, met uitvoers van
wial na China (Suid-Afrikaanse wol se groctste koper) wat gestop is op die rug van vrese oor gevalks
van bek-en-klouseer. Die prysdaling was egter minder as wat verwag is. Lesotho se regering het
ook ‘n verbod (&l s dit onkonstitusiones! bewys in hul hoér hof) op die verkoop van wal aan Suid-
Afrikaanse wolkopers geplaas.

+ Die groentebedryf het ook ‘n tydperk van bestendige pryse envaar ten opsigte van meeste kontant-
gewasse,

S5K het, gegews de voortgesette droogle, n gemiddelde finansiéle jaar beleef, Addisonssl het
die massiews waardedaling in die Pioneer Foods Groep Bpk aandesihouding die besigheid
za finansigle posisie verder geknou het. Op Groepulak is die resultate aansienlik beter gegews
SOILL (Edms) Bpk wat goed prestesr het in 'n bae kompeterende olie-mark. Ongelukkig het
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Walts Malting (Edms) Bpk se wesenlike verlies vir die jaar 35K en die Groep se resultate negatiaf
beinviosd, Verdere negatiewe  billkewaarde-aanpassings as gevolg van Riparian Investment
Consortium 1 (Edms) Bpk se aandeelhouding in Pioneer Foods Groep Bpk is ook aangeteken,
Hierdie aandesihouding, sowel as hul aandesihouding in Quantum Foods Holdings Bpk, is na
jaareinde verkoop en alle lenings is gedelg met die vooruitsig van ‘n kapitale wins wat gerealiseer
word, Alhoewel die finansigle prestasie van 55K weereens onder druk verkeer het, is die finansigle
stand steads gesond en is voldoende finansierng vir ons en ons Lede se bedrywighede steeds
met gemak verkry. Die meeste bedryfsafdelings het goeie resultate gelewer. Die Graan-, Saad-,
Wersekearing-, Veevoervervaardigers en Handelsafdelings was almal winsgewend, met slegs die
Meganisase-afdeling wat weer 'n verlies gerealisesr het.

Ledetalle groel steeds voortdurend, met veral landbouers van die Tuinroete, Karoo en Oos-Kaap
gebieds wat die voordele van lidmaatskap wil geniet. Scos laasjaar gemeld, word slegs die bruto
wins wan direkte verkope sedert 1 Maart 2017 as omset getoon. Hierdie verandering het slegs SSK
s& omsaet- en koste-van-verkope-syfers afwaarts aangepas, met geen effek op bruto wins nis,

Op tegnologiese viak is wesenlike vooruitgang ten opsighe van 55K se netwerk en stalselinfrastrukiuur
bewearkstzlio en die ontwikkeling van 55K se bedryfstelsels is nou grootliks afgehandel, Uitstekende
resultate deur die implementening van die nuwe bestelprogram is ook gerealisaer.

Die filale, gesamentlike andermeaming en geassosiesrdes het goed prestesr en die enigstes wat nig
winsgewend was nig, was so0s verwag, Walts Malting (Edms) Bpk, Procuro Grain (Edms) Bpk en
Riparian Investment Consortium 1 (Edms) Bpk, Die voonuitsigte vir Procura Grain ([Edms) Bk byl
belowend en toenemende verhoogde deurset word behaal, Walts Malting (Edms) Bpk het wesenlike
operasionale kwessies beleef, maar verhoogde produksie en verbeterde verkope is die laaste paar
maande bersik,

Gegewe die rampspoedige droogte wat gedurende dia 2019 finansidle jaar ervaar is, is die syfers
behaal prysenswaardig. Onder moeilike omstandighede vir beide S5K se Lede en die organisasie, is
die finansiéle stand van die onderneming beskerm. Die bydrae van SSK se filiale om die diversifikasie
van 535K se oorhoofse Desigheidsrisiko’s te bewerlkstellig, werp sekerlik vrugte af. Die Direlsie,
Bestuur en Personeel het deurlopend n postiews ingesteldheid gehandhaal en het gepoog om
deurentyd hul fokus op die behoeftes van ons Lede en klignte te hou. 35K se Lede, Dirsksie, Bestuur
en Parsoneel het hard saamgewsrk om hierdie resultate moontlik te maak in mosilike omstandighede
er ans wil almal vir hul bydrae hiertoe bedank,. Werk saam, wen saam!

S3K se Direksie, Bestuur en Personesl bly toegewyd tot die ondersteuning van ons Lede en hul
onderskeie boerderye en is dankbaar vir die ondersteuning wat ons Lede ons bied. Ons bly nederig
dankbaar aan ons Hemelse Vader vir al die seéninge wat ons onverdienstelil uit Sy hand ontvang het,
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TOTALE OMSET
Die totale omset met Lede en klante het toegeneem vanaf R1 805 046 140 in die 2018 finansiéle jaar
tot R1 853 070 352 in die 2019 finansi&le jaar - 'n toename van mesr as 8%, Die toenamea s in lyn
et inflasionére prysaanpassings.

TOTALE OMSET
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2015 2016 2017 2018 2019
Cimset R'O00 1 2098 555 1417 BG6 1525 742 1 805 046 1953070

MNETTO INKOMSTE / VERDELING VAN SURFPLUS

Dig Kodperasie se bedrywighade hat 'n netto inkomste voor belasting vir die jaar van B30 178 060
(2018 - RES 7a7 443) tot gevoly aehad. Ingesluit in hierdie syfers is 'n dividend van R28 Q00 000
van Tuinroste Agr (Edme) Bpk vir beide finansiéls jare, asook 'n esnmalige dividend vanal S5K
Vervaardigers (Edms) Bpk ten bedrae van R10 097 110 in die 2018-jaar as desl van die proses om
die onderneming te antbind.

Inkomstebelasting beloop B1 273 508 (2018 — R4 724 300) en die toename in dig voorsiening wir
vitgestelde belasting beloop R2 560 130 (2018 - R1 506 146 afname). Die netto inkomste na belast-
ing, maar voor bonusse, beloop dus RS1 344 421 (2018 - R87 579 289). Die surplus word as valg
verdesl:

Ledebonusse RS 000 000
kontant A1 000 0o
Litgestel R4 Q00 000

Reserwes R46 344 421




BEDRYFSREKENINGE

Workswinkels 28583881 16147088 5G.40% (11308013 JRDSS50B5 17602454 GO70% (8044 633
Versekering 10531321 11890522 S990% 266469 TI049650 11048908 99.99% 206 966
Handel 1254583360 163276744 13.01% 10588625 1147531333 146594145 1277% 15858 627

Meganisasie
bemarking 117480052 683171 582%  BOMTSE 110408802 72347 B11%  (M9ESETY)
Onderdele  30BST 537 4900093 1591% {1 542101} ANET4245  BO0A16BD  19.01% (563 131)

Saad  90TET SRS AOASHES?  EROTR 0263063 ATDOSTOT 10546218 204T%  AITE(0T
Graan 274070473 ER 43P OO P4.24% 245001 235415468 B4 530455 3591% 16430 442
Veevoere 144040867 25700796 1779%  BSASOR4  1A4DETHIS 20RS4250 158TR  STIB063

Administrasie 226 450 20 927 MM 38182032 37929 (173 900 Mt 52 806 362
Subtotaal 51344 &1 67 570 289
Ledebonusse
verklaar {5 D00 00 {22 000 0a0)

Tofsal 1953070352 316437910  16.20 46344421 1805046140 5307168 1747 65579209

BRUTO WINS PER DOELSTELLING
e verhouding van bruto wins per doelsteling tot die totale brute wins ten bedrae van RB311 437 910
(2018 — R293 307 188) is soos volg:

Graan 21%

Meganisasie 8%
Veevoere 8%
Saad 7%
Versekering 4%
[

Handel 51%



TOTALE UITGAWES

Totale uitgawss (administratiows en bedryfsuitgawss) het in die jaar onder oorsig mat 2.8% gestyg.
Dit is in yn met die begrote syfers en kan grotendesls toegesknyt word aan verhoogde koste ver-
bonde aan bedrydshure, kommissie betaal, toename in die voorsiening vir die waardedaling van kort-
temmynlanings en parsonealkoste.

WAARDETOEVOEGING TOT BELANGHEBEENDES

2019 2018
o R R %

Cmset 1953070352 1 805045 140

Metto kosprys van produkte en dienste 1564 359 065 1 403 924 285

Waarde toegevoeqg 388 711 287 401 121 855

Sons volg aangewend:

Werknemers 4354 169 247 011 160 327 198 39,487
Lone/Salarisse 40,14 156 020 134 143 DOE 837 35.65
Aansporingsbonusse 3,49 13 556 877 17 231 361 4,30
Ma-afirede mediese koste (0.08) {330 000) 87 000 0.02
Kapitaaherskaffers 2298 89 312 350 B3 860 202 209
Rente 2272 B8 312 350 79 469 202 12.81
Bonuzse uitbetaal 0.26 1 000 000 4 400 000 1,10
Toevoeging van bates 10.67 41 482 798 51342138  12.80
Waardevermindering 5,98 23228326 19248 514 4,80
Herbeld in besigheid 15.85 61 607 163 B3 116 649 2072
Resarwes 14,82 57 607 163 65 516 649 16,33
Bonusse uitgestsl 1.03 4 000 000 17 600 000 4,39
Inkomstebelasting 0,99 3833 639 3218 154 0,80

388 711 287 401 121 855
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DEBITEURE

Corlaatskuld het aansienlik toegeneem tot R311 500 936 (2018 - R205 289 534). Die toename is
toeskryfiaar aan die natuurtoestands wat deur die breér bedieningsgebied geheers het gedurende
die periode. Die wydverspreide droogte het druk geplaas op die opbrengs van alle landbouprodulkie,
Daar is vanjaar debiteurs ten bedras van R3584 689 (2018 - R132 648) afgesknyf as oninbaar. Die
totale voorsiening vir twyfelagtige skulde was op jaareinde R1 977 806 (2018 - R2 324 246). Hierdie
uitstekende syfers is noemenswaardig gegewe die omvang van die debiteurebosk,

BELANGRIKE FINANSIELE VERHOUDINGS
Die volgends verhoudings is belangrike maatstawwe waarmes die finansigle toestand gemeet kan

waord:
Metto winsgeweandheid 2.37% 3.63%
Opbrengs op ekwiteit 6.92% 5.99%
Skuld : Ekowiteit 2.0 1.78
Rentedrasnde skuld : Ekwiteit 1.59 1.33
Bedryfskaptaal 1.03 0.94
KAPITAALBRONNE
1 000 D00
a00 000
wow |||
00 000—— 1 —
BO0 D0 =j
500 030
400 000
300 000
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100 000
| —] —
2015 2016 2017 2018 2019
LT lenings 220002 203 364 187 923 167 851 203 034
B Aandsle 4 557 5173 5679 B 097 6310
B Reserwes 56T 505 522 674 B48 681 BS7 B3d BT 980
U Ledsfondse a1 213 67 166 G4 912 65 457 54 953
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FILIALE

Die prestasie van die filaalimaatskappye (direkte en indirekte belang), die gesamentlike ondememing

en geassosieerds maatskappye vir die jaar onder oorsig, is as volg:

2019
Omset Bruto wins/(verlies) Netto wins

Blinkbelag VWyftien (Edms) Bpk ST 800 577 80O 274 203
Eureka Mills [Edms) Bpk 45 578 261 8873133 258 958
Hessequa Abattoir (Edms) Bpk 250 903 749 11 877 936 162 111

Procuro Grain [Edms) Bpk 9121 856 8026 760 (572 336)
Riparian Investments Consortium 1 (Edms) Bpk - - (44 526 905)
Sentraal-Suid Beleggings (Edms) Bpk 178 200 178 200 47 052
Softlutions (Edms) Bpk 4 502 656 4 502 656 514 730
Southern il (Edms) Bok Groep 1443850483 250511 799 61 876 206
Swellen Mark (Edmes) Bpk 10 784 985 10 784 986 2 987 504
Technifarm ([Edms) Bpk 14 501 809 5252 500 1 243 495
Tuinroete Agri (Edms) Bpk - - 10 270 000
Walts Malting (Edms) Bpk 5338 208 (861 910) (11 076 169)

T

Blinkbeleg Vyftien (Edms) Bpk 5 236 509 558 377 100 214
Eureka Mills {Edms) BEpk 38 204 260 6977 302 233 897
Hessequa Abattoir (Edms) Bpk 217 341 949 15 334 562 2 580 469
Procuro Grain (Edms) Bpk 4 795 411 4795 411 (3 5089 116)
Riparian Imvestment Consartium 1 (Edms) Bpk - - (31 305 012)
Sentraal-Suid Beleggings (Edms) Bpk 165 000 165 000 2 562 447
Softlutions (Edms) Bpk 3733124 3733124 254 020
Southern Oil (Edms) Bpk 1230616 020 158 838 288 34 Tes 707

55K Vervaardigers (Edms) Bpk - - 1 060 S04

Swillen Mark (Edms) Bpk 12 127 583 12 127 583 2 666 582

Technifarm ([Edms) Bpk 12 204 267 4023 185 739 328

Tuinroete Agr (Edms) Bpk - - 2311 000
Walts Malting (Edms) Bpk 6081 581 i1 125 843) (5 868 982)
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GRAAN
Graznaanplantings het in die jaar onder oorsig skerp afgeneem, met baie ongunstige planttoestande
cor die grootste desl van die SSK-bedieningsgebied, Dit was veral die geval met koring.

Verdere reénval en reénvalverspreiding was cok nig baie gunstig nie en slegs sekere gebieds rondom
Swellendam het redelike oeste gehad. Graan- en canola-opbrengste in veral die oostelike deel van
die SSK-bedieningsgebied was van die laagste in baie seisosene,

Gegewe die drog jaar was daar egler relatief min kwaliteitsprobleme, alhoewsl verslapte gars-
graderingsregulasies ‘n groot deel van die garsoes kon akkommodesr, wat in vorige jare nie die geval
SO WEES nie,

HEKTARE GEPLANT
Hektare in SSK bedieningsgebied geplant (vanaf 2015 word Riversdal, Albertinia en Herold
ingesluit).

HEKTARE GEPLANT

o Z % % w

% w
2014 2017 | 2018 2019

2010 20 2012 | 2013 2015 | 2018
# Hawer 20576 21434 F3T06 | 16753 20616 32163 31 362 | 25385 24500 6120

B Kpoiog 1739 2585 905 1el8 | 09T 2031 3338 2223 309 F31

Gars 19764 | 27038 | 21293 | 21 469 | 22802 | 27 064 | 35742 | 34 708 | 35759 | 41938
B kering 31483 | 20637 | 27267 | 26127 | 40019 | 49 600 | 49521 | 57933 | 51 168 | 41 582
B Carvla 13585 9193 (14054 | 15183 | 26 354 | 30 620| 27 575 | 24653 | 28823 | 25912
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GRAANONTVANGSTES
Graanontvangstes in S5K silo's (vanaf 2015 word Riversdal, Albertinia en Herold ingesluit).

350 000
300 000
250 000

150 D00
i -

S0000— ||
7z y / V/ 77 7 1L Y, 7

Ontvangste (ton)

]

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

0 Miglies 16521 27926 27420| 10630 17892| 205393 26124 30621 | 31981 39648
. Hawer 3007 1380 6624 7 4% 4 341 3 367 7407 B 843 4 369 604
B Korog 1146 401 60 548 530 457 833 1114 554 G0
B Gars 40414 | 29229| 74553| &0084 | 56989 | 65582 B39456| 110365 FE61Z| B5HBE4

Karirg SO042 | 27711 TOTSI| 99823 | BEOTY| 127135 135372 168944 | 943543 77858
Y Canpla | 31480| 30836 365327 46731 51785 30205 35814 39158 | 35238 29 6ED

Graanlewerning was van o 'nomvang dat S5K se opbergingsfasiliteite vir n tweede agtersemalgende
jaar baie swak benut was. Slegs Swellendam en in ‘n mindere mate Haidelbarg se silo's was naby
aan kapasiteit benut.
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SAADVERKOPE

Sakkies verkoop (50 kg)

2010 | 201 2042 | 2013 2014 2045 2016 | 2017 | 28 | 2019

W Voerere 0 0 ] a 10 84 &3 170 B0 216
W Lupiane 276 RET 57T 578 444 534 86| 1145 751 438
@ Canola (et Mas|  1136|  1aar|  2vs3| 1987 1503 2E1@| 1087 1938
& FKorog 77| 136 464 aral 13ea a1 215 20 238 700
Henwer G537 B206  BTSD|  HG32 | T490| 13308| 17834 90348 OGRS 12663

W Voergars 1410 1406 1130 1151 TI&|  1280| 1890 4558 4398 5200
o Gars 18992 | 14107 | 12727 | 13121 15697 23513 2AG30| 33691| 39684 42873
i Koring 12317 | 23183 | 23446 | 31312 | 42080| 41257 48726 | 49825| 45352 | 36355

S5k se sazdverkope was onder omstandighede steeds bo verwagting. Kompeterende pryse,
beskikbaarheid van kultivars en goeie kwaliteit saad verseker ondersteuning van kliénte cor 'n
wiye front en ‘n beduidende deel van die afdeling se omset is deesdas van buite 35K se historiess
bedieningsgebied,
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TOEKOMSELIK

55K =2 bedieningsgebied het die jaar onder oorsig wat reémval betref 'n ondergemiddelde jaar
eleaf, Swak kommoditeitspryse het verdere druk op ons Lede se kontantvioel en skuldposisies ge-
plaas. S3SK se strategiese fokus is tans om hierdie skuldposisies saam met sy Lede te bastuur, ook
in die jaar wat volg. Die geskiedenis het bewys dat 'n moeilike landboujaar nie in een jaar cmgedraai
ward nie,

Daar & groot uvitdagings voor vir landbou, nie net binne die S3K gebied nie, maar ook ir landbou op
nasionale vialk,

Dig jongste syfers van die Masionale Departermnent van Landbou, Bosbou en Visserye foon dat
skulchviakie in die Suid-Afrikaanse landboubednyf tot rekordhoogtes gestyg het. Dit het ginde 2018
sowat 170 miljard beloop, wat getykstaande is aan 35% van die bates in die landbousektor.

Die swak en krimpende stand van die verbruikersmark het verder 'n dempsr op die mark vir
landbouprodukte geplaas. S35K en sy filiale het hierdie afname in koopkrag ervaar en die finansiéle
resultate vir die jaar onder oorsig oetuig daarvan, Hierdie kompetarende omgewing waarin S5k en sy
filiale most mesding gaan in die komends jaar groot uitdagings aan anderskeie Besture en Direksies
stal.

Die verkiesing is verby en nou begin die werk, Die Regering se ekonomiess beled behoort in die
koemende maande op verhoogde groei en werkskepping gefokus te wees. Vierwagting vir ekonomiese
groel vanjaar wissel van die onlangse 1.6% tot die minder optimistiess 1.3%. Dit is nie naastenby
genceg om die land se strukturele ekonomiese probleme soos armoede, werkloosheid en ongelykheid
te oorkom nie. Hiardie by een van President Ramaphosa se grootste witdagings. Duidalikheid oor
die debat oor die ontelening van grond en wat daarmee beoog word, is nou broodnodig vie die
landbousektor.

55K se ledegetalle neem steeds toe. Bestuur en Personeel is geposisioneer om hierdie Lede
volwaardig te diens.

SSK wil sy Lede verseker dat ans verbind is om met handhawing van gesonde besigheidsbeginsels
U deur hierdie cnsskers tyd ten volle by te staan. SSK se Dimeksie en Bestuur erken met groot
nederigheid ons afnanklikiheid teenoor ans Hamelse Vader.



SENTRAAL-SUID CO-OPERATIVE LTD
AND ITS SUBSIDIARIES
FINANCIAL MANAGEMENT REVIEW 2019

BACKGROUND

Wou will be forgiven if you have been stunned with what has been happening in the world this past
year: Paliticking, corruption, dissent, riofing, threats of military action, trade wars, and 20 much
rmore. Old allies offer little compassion for each other and of “Working together, winning together”
there is litthe to see in society today, especially at international level. The US, still led by President
Donald Trump, s once again stepping on many international toes and theirhis reckless actions and
decisions have had a massive impact on fragile international relations. Their trade war with China
threatens to hawve significant impacts not only on their own economy, but also on the world economy
as a whoke and the overall economic and social progress of every citizen of the world, Brexit has also
not really helped this plight and the prospect of a United Kingdom's exit from the EL, without agreed
tems, is vary likeh. A possible second referendum has been mentionad, but the probability for this
seems to be low, The Middle East remains a pressure cooker of violence and ricting, with Omar Al
Bashir, the former president of Syria, also now toppled. The patriotic statements made by President
Trump have led to the strengthening of the Dollar, but its sustainability is threatened by the weaken-
ing of that currency's reputation as a safe haven in times of uncerainty. The impact of US decisions
has led to the weakening of developing countries” currencies and periods of low growth, and even
recassions, are now a realistic prospect.

Hard commaodity prices remained largely stable over the past year and mast mining houses wel-
comed this situation to bring about more stability in their share prices, The South African mining
industry’s contribution to the country's economy cantiness to shrink and a boom in this sector is
becoming less and less probable. The local election went smoothhy and the ANC's victory was ex-
pected, although the EFF's massive increase in votes was underastimated. The inauguration of Cyril
Ramaphosa as President of South Africa has just taken place and a huge task rests on his shoulders
to stop the large-scale corruption and bursaucracy, together with the imminent collapse of state-
owned entities, How he will cimb this mountain while the ANC as an arganisation is more divided
than ever betfore, remaing an important question. South Africans now, mone than ever before, have to
put aside their political diferences and waorlk together to save our country,

The Rands weakening against the Dollar was foreseen and it is currently [June 2019} trading at
R14.80 against the Daollar. This is 18% weaker than the same time last yvear, This, of course, leads to
increased cost of imports, with the result that the local econarmy has imported less as demand for
thess products and services has decraased, At the time of writing, American farmers are struggling
to plant due to very wet conditions, This has already led to large increasas in grain commaodity prices,
with maize and soybeans leading the charge. This is a welcome prospect for producers of these
commodities in South Africa, but bad news for dairy farmers and consumers of oil, flour and other
linked agricultural products,

The consultation process an the amendment of the Constitution to allow for the exprooriation of land

43



without compeansation was concluded and the committee’s conclusion was that it should indeed be
allowed. However, the implementation and the wording of this amendment have nat yet been macde
public, This uncertainty results in farmers and other businesses in the agricuftural value chain being
reluctant to make large-scale capital investments,

55K 's sarvice area experenced ancther vaar of extremely adverse weather conditions, with especial-
Iy low rainfall figures being widely reported. Dam levels are still under pressure and livestock farmers
in particular are burdened by the additional cost of feeding their core herds. The new planting season
has now been completed and although welcome rain has fallen at the end of May in the Southarn
Cape, the extent of this was limited. The grain germination has been good, and good rains in Juna
can produce a sight for sore eves.

Forecasts currently point to increased local wheat, canola and barley prices. Circumstances experi-
enced and prospects for other agricultural sectors were/are as follows:

+ The dairy industry experenced a difficult year, with rising feed prices and a decrease in milk prices.
The water shortages also put pressure on pastures.

* The fruit and wine indusiries experienced average crops, especialy given the water shortage
that led to protective farming practices, resulting in lower yvields. Export prices of fruit, gven
the exchange rate, were better than expected, The price for wine grapes continued to show a
promising improverment.

* The ostrich industry once again experienced an export ban on meat, atthough leather prices
showed excellent growth, The envisaged merger of Klein Karoo International and Masstrich will
hopefully lead to improved marketing overseas of feathers and leather and once the meat export
market is re-opened, the benafits of such a merged industry will hopefully be realised.

* Meat prices dropped slightly during the year as consumers resisted the high prices for lamb and
mutton in particular, Even the low availability of sheep and cattle could not neutralise this decline.

* The wool and mohair inclustry experienced a severe setback after yvears of prosperity, with a ban
bzing placed on the export of wool to China (South African wool's largest buyer) due to fears over
foot-and-mouth disease cases. The price decling was, however, lower than expected. Lesotho's
govermment also placed a ban (albeit unconstitutional as decided by their High Court) on the sale
of wool to South African wool buyers,

* The vegetable industry has also experenced a perod of stable prices for most cash crops.,

S5k experienced an average financial year due to the continued drought, with an additional nega-
tive impact resulting from the massive impairment of the Pionesr Foods Group Ltd shareholding that
weakened 35K's financial position. At Group level, the results are markedly better given that SOILL
(Pty) Ltd performed very well in a very competitive oil market. Unforfunately, Walts Malting (Pty)
Ltd's material loss for the yvear impacted S5K's as well as the Group's results. Further negative fair
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value adjustments due to Riparian Investment Consortium 1 {Pty) Ltd shareholding in Pioneer Foods
Group Lid were also recorded. This shareholding, as well as their sharehalding in Cuanturn Foods
Holdings Ltd, were sold after vear-end and all loans were repaid, with the prospect of a capital gain
being realised. Although the financial performance of 35K was under pressure once again, the finan-
cial position is still healthy and sufficient funding for our Members' operations and 52K was easily
secured. Most aperating divisions delivered good results. The Grain, Seed, Insurance, Animal Fead
Manufacturers and Retail Divisions were all profitable, with anky the Mechanisation division again
reglising a loss.

hMembership continues to grow, especially with farmers from the Garden Route, Karoo and Eastern
Cape areas keen to enjoy the benefits of membership. As reported last year, only gross profit from
direct sales had been shown as revenue since 1 March 2019, This change only impacted S5K's
turnowver and cost of sales figures, with no effect on gross profit.

On technological level, substantial advances have been made in terms of S5K's network and system
infrastructure and most of the development of SSK's operating systems has now been completed.
The implementation of the new ordering programme has also realised excellent results.

The subsidiaries, joint venture and associates performed well and the only ones not able to attain
profitability was, as expacted, Walts Malting (Pty) Ltd, Procuro Grain (Pty) Ltd and Riparian Investrment
Consortium 1 (Pty) Ltd. Procuro Grain (Pty) Lid's outlook remains promising and it s experiencing
incraasing throughput. Walts Malting has experienced significant operational issues, but increased
production and improved =ales have been achieved aver the past few months.

Given the disastrous drought experienced during the 2012 financial year, the realised figures are
commendable, Under dificult circumstances for both S5Ks Members and the arganisation, the
financial position of the business was protected. The contribution of 35K subsidiaries to bring
about the diversification of S5K's overall business risk is certainly paying off. The Board of Directars,
Managernent and Personnel have consistently maintained a positive attitude and have endeavored
to keep their focus on the needs of our Members and clients. They worked hard together to make
thess results possible under difficull circumstances and we would like to thank everyons for their
contribution to the cause, Work together, win together!

35K's Board of Directors, Manageament and Staff remain dedicated in their support of our Members
and their respective farming operations and are grateful for the loyal support of our Members. We
humily remain grateful to our Heavenly Father for all the blessings we have received so undeservedly
frarm His hand.,
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TOTAL TURNOVER

The total turnover with Members and customers increased from 81 805 046 1400 the 2018 financial
wear to R1 953 070 352 in the 2019 financial year. This represents an increase of approximataty 8%,
The increase is in line with inflationary price adjustmeants,

TOTAL TURNOVER
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2015 20186 2m7 2018 2m9
Turnower 000 1 208 555 1417 BEG 1525 742 1 805 046 1853070

MET INCOME / APPROPRIATION OF SURPLUS

The Co-oparative’s operations resulted in a net income before tax for the year of R3O0 178 060 (2018
— R 68 797 443), Included in this figure is a dividend of R28 Q00 000 from Tuinroete Agri (Pty) Ltd in
baoth of the financial years, as well as a once-off dividend of R10 097 110 from SSK Vervaardigers
(Pty) Ltd in the previous year as part of the process to unwind the business.

Income tax amounted to B1 273 509 (2018 - A4 724 300) and the increase in deferred tax provision
armounts to A2 560 130 (2018 — R1 506 146 decreases). The net income after tax, but before Member
bonuses, amounted to B51 344 421 (2018 - R8T 579 288). The surplus is divided as follows:

Mermber bonuses RS D00 000
Cash R1 000 000
Defermad R4 000 000

Reserves R46 344 421




OPERATIONAL ACCOUNTS

Workshops 28503681 16147968 S646% (11308B12) 20955085 17602454 BO79% (0049682

Insurance TR E 1150522 999%% 2166489 1040650 11046008 9999% 2061 966

Retail 1254583380 163276744 1301% 10508625 1147531333 146504145 1277% 15058827
Mechanisation

marketing 117490053 BE3M1T 5EF: (5001 TSE M940BG02  TIO149F B (4 0BS ST

Spares 30857 537 4009993 1591% ({1542 101) 31 574 245 G003 160 19.01% (553 131)

Seed  DOTETGE0  J0BRIOSE 22O7% 9263080 BTOOSTH 19546218 2247% B 2TEO2

Grain 274020473 GE430086 2424% 2450011 235415486  B4530455 O6.01% 16 430 442

Animal feeds 144940887 25TOOTUE  17.73%  B5A5 D84 144 0GTBI9 22864250 15ET% 5 T09063

Adminiztration 226 450 BA0 927 Ma 58162 (32 a7 529 {173 S0 Wia 52 66 362

Subtotal 51 344 421 47 579 260
Member banuses

declared {5000 000) (22 000 000)

Total 1953070352 F1G437 910 1620 46344421 1B0S046140 315307189 1747 65579280

GROSS PROFIT PER DIVISION

The ratic of gross profit per division to the total gross prafit in the amount of R311 437 910 (2018 -
R2493 307 188) {excluding the gross profit of administration and other services) was as follows:

Grain

Mechanisation 8%

21%

Animal Feeds 8%

Seed T

Insurance 4%
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TOTAL EXPENDITURE

Total expenditure (administrative and operational) has increased by 5.8% in the vear under review.
This i in line with budgeted figuras, with the majortity of the increases originating from the increased
cost in operating leases, commission paid, provision for the impainment of short-term loans and
personnel costs,

VALUE ADDED TO STAKEHOLDERS

2019 2018
%o R R %

Turnover 1853070352 1805045 140

Met cost price of products and services 1564 359 065 1 403 924 285

Value added 388 711 287 401 121 855

Litilisad as follows:

Emplovess 43.54 169 247 011 160 327 198 39,497
Wages/Salaries a0.14 156 020 134 143 008 837 3565
Incentive bonuses 3,49 13 556 877 17 231 361 4.30
Fost-retirement medical cost (0.08) (330 000) A7 000 0.0z
Capital providers 2298 89 312 350 83 869 202 20,91
Interast 22.vz 88 312 350 79 468 202 19.81
Bonusas paid out 0.26 1 000 000 4 400 000 1.10
Addition of assets 10,67 41 482 798 a1 342138 12.80
Depreciation 5.98 23 228 326 19 248 514 4.80
Re-imvest in business 15.85 61 607 163 B3 116 649 20.72
Reserves 14.82 57 607 163 65 516 649 16.33
Deferred bonusss 1.03 4 000 000 17 600 000 4,39
Income tax .99 3833639 3218154 0,80

388 711 287 401 121 855
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DEBTORS

Carry-over debt increased significantly to B311 500 936 (2018 - R205 289 534). The increass is
attributable to the climatic conditions prevalent throughout the greater service area during the year
under review. The widespread drought has put pressure on the vield of all agricultural products.
Debtors amounting to A384 B89 (2018 - R132 648) have been written off as irmecoverable. The
total provision for doubtful debts was B1 977 B0G (2018 - B2 324 246} at year-end. These excellent
figures are commendable given the size of the debtors’ book,

IMPORTANT FINANCIAL RATIOS
The fallawing ratios are important measurements with which the financial condition can be measured:

Met profitability 2.37% 3.63%
Return on equity 6.92% 8.99%
Dbt Equity 2.01 1.78
Interast bearing debt : Equity 1.59 1.33
Current ratio 1.03 0.94
SOURCES OF CAPITAL
1 000 000
900 000
toan  mmm EEN |
700 000—— |
GO0 000 é
500 000
400000
300000
200 000
100 000
o R JR— —
2015 2018 2017 2018 2018
LT Loans 220002 203 364 1687 923 167 851 203 034
I Ghares 4 557 5173 S 679 & oAy 6310
B Feserves 567 595 522 674 £48 681 B5T B34 07 980
[ Member Funds a1213 67 166 B4 012 65 45T 54 053
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SUBSIDIARIES

The performance of the subsidiary companies [direct and indirect interest), joint venture and an as-
sociated company, for the year under review was as follows:

Blinkbeleg Vyftien (Phy) Ltd

Eurzka Mills (Pty) Ld

Hessequa Abattair (Py) Lid
Procuro Grain (Pty) Ltd

Riparian Investrments Consartium 1 (Pty) Ltd
Sentraal-Suid Beleggings (Pty) Lid
Softlutions (Pty) Lid

Southern Ol (Pty) Ltd Group
Swellen Mark (Phy) Lid

Technifarm (Fty) Lid

Tuinroete Agri (Pty) Lid

Walts Malting (Pty) Ltd

Blinkbeleg \Wyftien (Pty) Ltd

Eurgka Mills (Phy) Lid

Hessaqua Abattair (Phy) Lid
Procuro Grain (Pty) Lid

Riparian Investment Consortium 1 (Pty) Lid
Sentraal-Suid Beleggings (Pty) Lid
Softlutions (Phy) Ltd

Southern Ol (Py) Ltd

S5k Vervaardigers (Pty) Lid
Swellen Mark (Pty) Ltd

Tachnifarm (Fty) Lid

Tuinroete Agri (Pty) Ltd

Walts Malting (Pty) Ltd

2019

Turnover Gro'tl:&?w Net profit

577 800 577 800 274 203

45 578 261 BAT3133 258 958

250803 749 11 877 936 162 111

9121 856 9096 760 (572 338)

- - (44 526 905)

178 200 178 200 47 052

4 502 656 4 502 656 514 730

1443850483 250511 7939 61 876 296

10 784 986 10 784 986 2 967 509

14 501 809 5 252 500 1243 495

- - 10 270 000

5338 298 (8619100 (11076 162)
T

5 936 509 558 377 100 214

38 204 260 6977 302 233 897

217 341 848 15334 562 2 580 469

4795 411 4785 411 {3508 116)

- - (330503

165 000 165 000 2 5B2 447

3733124 3733124 254 08B0

1230616020 158 838 286 34 768 707

- - 1 060 504

12 127 583 12 127 583 2 666 582

12 264 267 4 023 165 739 328

- - 2311 000

6081 581 (1125 842) {8 868 982)
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GRAIN
Grain plantings declined sharply in the year under review, with very unfavourable planting conditions
in most of the S3K service area. This was especially true with regard to wheat,

Further rainfall and rainfall distribution were also not very favourable and only certain areas around
Swellendam had reasonable harvests, Grain and canola yields in especially the eastern part of the
region were among the lowest in many seasons,

Given the dry year, however, there were relatively few quality problems, although barley grading
regulations were relaxed to accommodate much of the barley crop that would not have been the
CAasa in pPrevious years.

HECTARES PLANTED
Hectares planted in SSK's service area (since 2015 Riversdale, Albertinia and Herold are
included).

HECTARES PLANTED
160 000

e 2% Y% vy —
100 000 Z_ B A
oo LY

20 000
1]

Total hectares

2010 | 2011 2012 | 2013 | 2014 | 2016 0 26 217 | 2018 | 2019

¥ Qats 20576 21434 | Z3706 | 16753 | 20616 32163 | 31 382 | 25385 24500 6120
B Tiiticake 173% 2595 905 1818 2077 2031 3338 2223 305 231

Barley 19764 | 27038 | 21293 | 21 469 | 22 BOZ | 27 064 | 35742 | 34 708 | 35759 41 938
B ywhaat 31483 20637 | 27267 | 2B 1ET | 40019 | 43800 | 49521 | 57939 51 168 | 41 592
B Carvla T3585| 9193 (14054 | 15183 | 26 354 | 30620 | 27575 | 24653 | 28823 | 25912
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GRAIN INTAKE
Grain intake in SS5K's silos (since 2015 Riversdale, Albertinia and Herold are included).

GRAIN INTAKE

350 000

300 000
'g 250 030
=
% 150 000 =

—
= o - =
2000 | 20m | 2012 | 2013 | 2014 | 2ms | 2016 | 2007 | 2018 | 2019

W Maize | 16571 27926 7470 10630 17897 20539 26124 30621 31981 39648
= Dats 3007 1380 6634| 7490 4341 3367 7407 8849| 4968 &040
W Triicale | 1146 401 60 4g 53 457 833 1114 554 T
B Barey | 40414 293229 74553| 60034 56083 65582 B3 946 | 110365 FEE1Z| 85884

Wheat | 53042 27711 70753| 99823 mao7e| 127135 136322 | 168944 | 94543 | 72 898
% Canola | 31480 30886 36532 46731 51785 50205 35814 397158 35238 29683

Grain yields were of such a magnitude that S5K's storage facilties were underutilised for a second
yiear in a row, Onky Swellendam and, to a lesser extent Heidelberg Silo, experiencad grain intakes that
were close to its existing storage capacity.




SEED
SEED SALES

100 000

90 000
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GO 000
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Bags sold (50 kg

m Field Peas

m Luging

2 Canoia G238 BE3 1138 1882 2753 1957 1503 232 1927 14938

88 Triticak: m 1362 464 373 1 368 410 15 &0 238 700
(ats G 5ar & 226 BTS00 | BE32 7490 13308 17834 98 9g85| 12663

m Feed Barkey 1410 1 406 1130 1151 718 1280 1620 4 558 4 399 5 200

% Barley 18962 | 14107 | 12727 | 13121 15687 23513 2HE3 | 33691 | 30684 42673

18 Wheat 12317 | 23183 23448| 31312 | 42050| 41257 48728 49925| 45352 | 236355

Under the circumstances, S5K's seed sales were stil above expectations. Competitive prices, avail-
ability of cultivars and good quality seed ensure customer support across a wide front and a signifi-
cant portion of the division's turnover is nowadays outside of 33K's historical service area,



FUTURE VIEW

S5K's service area expenenced a below average year as far as rainfall was concerned. Poor com-
miadity prices put further pressure on our Members' cash flows and debt positions. S5K's strategic
focus is currently to manage these debt positions with its Members, also in the year to fallow, History
has shown that a difficult agrcultural year is not reversed in one year.

There are major challenges for agriculture, nat onky within SSK's service area, but also for agriculture
at national leval.

The latest figures from the National Department of Agriculture, Forestry and Fisheries show that detit
levels in the South African agricultural industry have increased to record highs. It amounted to arcund
R170 bilion at the end of 2018, which is equivalent to 35% of agriculiure assets,

The weak financial position of the consumer market has put a further damper on the market far
agricultural products. 55K and its subsidianies experenced this decling in purchasing power firsthand
and our financial results for the year under review are testimany of this. This competitive erdronment
in which 55K and its subsidiaries must compete will pose great challenges o the respective
Managernents and Boards in the coming vear,

The election is over and the real work begins now, The Government's econamic policy in the coming
rmanths should be focused on increased growth and job creation. Expectations for economic growth
this year range from the recent 1.6% to the less opfimistic 1.3%. It is not nearly enough to overcome
the country's structural economic problermns such as poverty, unemployment and inequality, This re-
mains one of President Ramaphosa's biggest challenges. Clarty on the expropriation of land debate
and what is envisaged with it, is now essential for the agricultural sector,

S5K's membership numbers continue to increase. Management and Personnel are well-positioned
to serve these Members to the best of thair abilities.

S5K wants to assura its Mambers that we are committed to fully support you through this uncertain
time, while maintaining sound business principles, S5K's Board of Directors and Managerment
acknowledge with great humility our dependence on our Heavenly Father,
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SSK

S3K het 'n wesenlike belang in die volgende entiteite:

535K has a material interest in the following entities:
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